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Business acquire resources,transform them and thew sell good and services,
all through markets

There are some nputs Ln the market ( resources the business needs to
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The inputs in the market can be different
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maximise the satisfaction Level of its members %o praduce goodls and serviees for compsuption wnits
They're existence doesw’t depend on the fulfillment of They're existence i s:tnctLH ‘cov\.mated to the f?tL-ﬁLmewt
the economic goal of his economic goal in fact if they do not achieve they're

economic goal they do not survive
n fact the goods and services that they produce and sold

nmust have a value equal or higher than the value of
factors of production givew by the compsuption entities

value of good and services >value of
factors of production
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money A quﬂWﬁf{j the Has mor; fw&wmw n-'sler,t alm.d u.r.
value n the market and it has a W il el it e i

wot always tied to the wmoment it's
consumed or used it can also be over
timee so that weans that the value
can change over time

financial aspect moreover
money ts tmmediate and
wmeasurable, used to express and
exchange that valuwe

- Production business entl ties and consumption business entities work together.

There is an exchange :The consumption business entities provide @
tnstruments/goods, work, wmonetary capital and tue production
business entities provide thewm with tue good and service that them

& W HONS TARY
S AOAANE

(t happens in the market and it can Aldo happens between two production
entities

The market is where every entity that wants
a product (demand) weets every ewti.tvcj that
offers a product (sup-pl.g).
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A business ewt£t5 ts a tool through witch ppl satisfied thelr human needs.

wot every Rind of needs but just needs
- and the\o ,. a connected with the consumption of
economic good and services (material

business entity is to : e i
needs) which are Limatted L nature

provide economic
good and services

Kind of busivess enlilles

Lt was the first to be created when Whew compsuption organization
PPL understood that theij needed an dectded wot to provide b’d themselves

L ) i thos d and senvi ductt
organisation to satisfy their needs ose foodiand serviots prodygiion
bustiness entities were bornt

: : has the function to produce good and
1 u.su.aLL5 consumption business services required b5 the consumption
_ntity are social organisation entities but at the sane time ti gas ti
viewed from an economic ‘Pow'r.tf. of schiave bis economic goal to survive.while
viene (state town, fa mLLg,ch ureh) the compattino organi statiow still survive

members so if u are not part of this
ewtitg it won't provides w any
needs

Thelr existence, however, Ls not
strictLg dependent on the success
of their economic function. Even
Lf they fail to achieve their

a socisL orgawnisation operates Like a consumption

economic goals, they still business entities when
continue to exist as soctal - they decide the needs of their members and
organizations so theilr atm Ls not ik il el W ,
- they provide their memebers with goods and
to generate profit iy
- and they share goods and services among their
e embers

@- wmoreover the consumption business
entities change as the human social
organisation changes.
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Families provides
Labor capital and
productive goods and
productions entities
PaYy them

That doesw’t happens aLwags becouse also a %

compsuption entities may need Labour
(State)
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wWhile production entities
provide them goods and
services and compsuption
entities pay them

They do not consume in terms of
resources but i terms of material
needed to provide goods and services
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Refers the relationship between the amount Refers to the Relationship between the goods and
of resources employed, and the quantity of services, and the quality and quantity of

services obtained human needs satisfied
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*©  Enterprises are efficient whew they

achieve their goal of using saw the
resources that they have in the best
possible way for example, by
minimizing the use of the resources

*  Ewnterprises are effective when they
maximize the quality of the
quantity level of good and services
produced

*  They make it the satisfaction Level of
remember wmore if they maximize the
quality and the quantity of the

. Gowsumptiow, business, or efficient A
goods and services

whew they winimize the amount of
money spent to buy goods and
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